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Fitch Downgrades Argentina's Par
Bonds Ratings to 'D’

31 de octubre de 2014
Fitch Ratings-New York: Fitch Ratings downgrades Argentina's ratings as follows: -- Par Bonds issued
under Foreign Law to 'D' from 'C".In addition, Fitch has affirmed the following:-- Foreign Currency Issuer
Default Rating (IDR) at 'RD';-- Local Currency IDR at 'CCC';-- Short-term Foreign Currency IDR at 'RD';--
Country Ceiling at 'CCC'. -- Performing Foreign Law Exchanged Securities (Global 17) at 'C';-- Local
Currency exchanged bonds under Argentine Law at 'CCC';-- Foreign and Local Currency non-exchanged
securities under Argentine Law at 'CCC'; -- Discount Bonds issued under Foreign Law at 'D'.The ratings
on all of Argentina's Fitch-rated securities have been simultaneously withdrawn as these are no longer
considered to be relevant to Fitch's coverage.KEY RATING DRIVERSArgentina has not been able to
cure the missed coupon payments on its par bonds issued under foreign law after the expiration of the
30-day grace period on October 30. According to Fitch's criteria, this constitutes an event of default and
Fitch has downgraded the affected securities to 'D'. The only exchanged FC bond under foreign law that
remains performing is the Globall7 bond, which has a coupon payment scheduled for December 2.
Moreover, cross-default provisions allow for holders of exchanged bond series currently not in default to
declare the acceleration of bond payments.Fitch's affirmation of the foreign currency IDR at 'RD' reflects
Argentina's inability to cure the default. Fitch's affirmation of the local currency IDR at ‘CCC' reflects the
agency's view that the economy will continue to suffer from higher uncertainty and financial volatility
following the sovereign default, especially as the duration of default is unpredictable. The Argentine
economy is already in recession and this is likely to worsen as the default event affects confidence and
potentially further constrains foreign exchange flows to the country, leading to exchange rate volatility
(official as well as parallel market rates). Potentially higher fiscal deficits and monetization of those
deficits could further weaken Argentina's economy. Moreover, pressure on foreign reserves is likely to
resume, especially next year as there are sizeable maturities falling due on some of these bonds (e.g.
Boden 2015).RATING SENSITIVITIESNote that the Foreign and Local Currency IDRs do not have
Rating Outlooks.The resumption of timely debt service on defaulted bonds will likely lead to the upgrade
of the foreign currency IDR. At such time, Fitch will review Argentina’'s ratings and make an assessment
based on the sovereign's capacity to service debt, its economic fundamentals, and the remaining
litigation risks.Contact:Primary AnalystSantiago MosqueraDirector+1-212-908-0271Fitch Ratings, Inc.33
Whitehall St.New York, NY 10004Secondary AnalystShelly ShettySenior
Director+1-212-908-0324Committee ChairpersonJames McCormackGlobal Head +44 20 3530
1286Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526,
Email: elizabeth.fogerty@fitchratings.com.Additional information is available at
‘www.fitchratings.com'.Applicable Criteria and Related Research: --'Sovereign Rating Criteria' (Aug. 22,
2014). --'Country Ceiling Criteria' (Aug. 28, 2014).Applicable Criteria and Related Research: Country
CeilingsSovereign Rating CriteriaAdditional Disclosure Solicitation StatusALL FITCH CREDIT RATINGS
ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS
LINK: HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE
OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE
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FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN
BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Pagina 2



